Phone No. 28331010

' NAT‘ON /28335012
Fax No. 28331015 / 28331050

ﬁTAX
MAF“KET E Mail : ccu-cexchnamnic.in

OFFICE OF THE PRINCIPAL CHIEF cOMMISSIONER OF GST & CENTRAL

EXCISE
TAMIL NADU & PUDUCHERRY
26/1, Mahathma Gandhi Road, Chennai - 600 034.
C. No. 11/39/370/2019-CCA.RTI B Dated: 82 .11.2019

To

\/ Shri Suhas Marathe

Pune,
e-mail id : suhasmarathe l@gmail.com.

Gentleman,

Sub : Request for information under RTI Act, 2005 - Reg.

* & *

Please refer to your RTI application dated 19.11.2019 filed online under RTI
Act, 2005.

The reply to the RTI application in respect of Point No. 1 is furnished below :

Reply to Point No. 1 : The copy of SOP issued by GST Policy Wing as per Point No.
E(i) of Circular No. 16/2019-Customs dated 17.06.2019 is enclosed herewith.

In case you are not satisfied with the reply and prefer to file an appeal against
this decision, you may do so within 30 days from the date of receipt of this letter

before the First Appellate Authority whose Name, Designation and Address are

Yours Faithfuliy.

(R. VAEUDE&IA!?

ASSISTANT COMMISS[ONER
PUBLIC INFORMATION OFFICER
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qaed AT DEPARTMENT OF REVENUE

wwmmw&mmgwﬂi
CENTRAL BOARD OF INDIRECT TAXES AND CUSTOMS
gwaqﬁrﬂmm‘im

OF¥ICE OF THE CHIEF com:_mmom
FAT T $=fw Feg ged v A 4

CENTRAL TAX, CENTRAL EXCISE & CUSTOMS

mﬁagmﬂi, THIRUVANANTHAPURAM ZORE
AT ATy HAA, CENTRAL REVENUE BUILDING

. va. 3u U5, #fex, 1.8. PRESS ROAD, KOCHI-682 018

397614 Phone: 0484-2394100/0404

E-mail: cccochin@nic.in Fax: 0484-2
C.Ko.IV/16/27/2018/CC (TZ) IVC Pt-1 Date: 03.07.2019

To
L. The Principal Commissioner,

Central Tax & Central Excise, Kochi

Sub: Standard Operating Procedure for verification of the IGST refund
claims and other related aspects ~ reg.

Please find enclosed herewith letter F.No. CBEC/20/06

: . f .No. /15/2018-Part-1
dated 17.06.2019 received from CBIC, GST (Policy Wing), New Delhi, fr
Mﬁmandmacﬁnnpmx-

Yours faithfully

Enck: As above, _g?ﬁ,_
Uyt

(Dr. Tiju T.)
Additional Commissioner (CCO)
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. " S 1S rcfund
d Operating Proccdure for verification of 1GST
Sub.: Standar pe G

claims and other related aspects — reg. 5.65/08 /2019'20~CCU.Cus
please find enclosed ?_] o.!'tﬁ(;i cT:;:leh;fzith a copy Of C(? Office letter
o OS‘OT*QOWJ{STH andm cpic, GST  (Policy v-vmg} l:;t::;
ia;idcmc{ﬁg%‘; /15 /éc)ls_part..l dated 17.06.2019 ' rega;cémogthjtar:lated
O.pcr.ating procedure for verification of ‘IGST refund Clam::t?on
aspects is hereby circulated for information and necessary '

(E.V. N)

'ASST. COMMISSIONER OF CUSTOMS

[REFUNDS)
Encl.: As above

F.No.: S18/8/Misc/2019-Refund(IGST) Cus.
Dated: 1o .07.2019
To

Asst.Commissioners of Customs (Docks/PAD/ACC).
mmissioners of Customs, Custom House, Cochin.
ts / Appraisers (Docks/CFS)
loading departmental website.

Scanned with CamScanner



y

S

i " Date: 17/06/19 11:02 PM
ject: SOP for verification of IGST refunds and other aspects From: GST POLICY WING <gst-chec@gov.in>

To: CC BHOPAL <cou-cexbpl@nic.in>,
CC BHUBANESWAR <coy-cexbbr@nic.in>
©G CHENNAI <cou-cexchn@nicns,
CC DELHI <cou-cexdel@nlo i,
CC JAIPUR <eou-caxjpr@nic.in>,
ce KOLKATA Wﬁ@ﬂb.ﬂﬁ
CC LUCKNOW <ocu-cextko@nic.in>,
CC MEERUT <cou-cexmeerut@nic.in>,
Qﬁm-:wwm@nﬂﬂ’r

mﬁ‘i‘ﬁﬂ‘mﬂﬂp

CC MUMBAI 1 tew-emrr\'lmmm.

CC VISHAKAPATNAM <ocu-cexvzg@ric.in,
CC PANCHKULA <coigstpki@gmall conn>,
CC NAGPUR <cot-coxngpr@nicinz,

CC SHILONG Wm@mh

CC BANGALORE Wﬁdﬂ@h
CCCOCHIN

Oﬁww&ﬂﬂilm

Ce smm«hww

OM for SOPpdf (220KkB) mmmmfamM
mmhnmwmamm, {615KkB)

wmn

mm&mmwmm&rwﬂﬁmon f the IGST
-ﬂfm !m;siﬁmdbyi’n%mmlssiﬂner(ﬁﬂ‘? i g

ar No. 1&/2019 Customs issued on 17 June 2019 (copy enclosed).
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o, CBEC/20/06/15/2018-Part | /___,.ﬂ—*

Govcmmﬂnt of India r}] 5o ’ 9
Minisﬂfﬂfm
tof Revenue
CBIC, GST (Policy Wing)
[ it
‘Room No.158-A,
North Block, New Delhi

Dated: 17% June 2019

;
Subject: Standard Operating Procedumhr verlﬂcaﬁon of the IGST refund claims and
other related aspects ~Reg.

The Custorns Wing, CBIC has issued Circular No, 16}2019 - Customs on 174 June

ﬁ}; m E(f) of th;: said mmmmau mverlﬁuﬁnn of the IGST refund ¢laims and
aspects in accol ard

l’hetﬁ'!‘ Pdiqu!ng. Operating procedure to be issued by

> 3 ﬂmnﬁa\dmg rocedure adopted
mwmwm . ot for verification of the IGST refund

Pmbmukwmmtmmp B
amongst your ield formations fot necessary action. e i"‘*'“““"

3 'I‘hisﬁumﬁﬁ:ﬁawwd Bmenhg-[GST}.

Bad. dcidbions. @ !
S E
T _Macmup;giﬂa_,
To,
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Circular No. 16/2019-Customs

F. No. 450/119/2017-CusAV(PLD)
a

Room No. 2278, North Block
Dated June 17, 2019

To
All Principal Chief Commissioners/Chief Commissioners of Customs/ Customs
(mevmm&cm Tax,
All Director Generals under CBIC, )
All Principal iss issi of Customs/Customs (Preventive)/Customs &
Centrzl Tax.

_ .hwmmanfﬁwadﬂﬂimmofmﬂmcmof
mmmwﬂﬁcmwmm have been obscrved by various
suthorities. Exporters have availed ITC on the basis of incligible documents or fraudulently and
WhﬂhwdmwMWMMM'ﬂ has also been observed in
severs] cases that there is buge varistion besween the FOB value declared in the Shipping Bill and

-

hWﬂWhWWWEMHﬁmIGST pay out leading to
encashment of credit :

2. 1a view of sbove, i has been decided 1o verify the IGST payments fhrough the respective GST
ficld formations. The procedure e specified in the instruction 15/2017-Cus dated 09.10.2017 stand
modified 10 the extent as :

Suspicious cases: DG (Sysiems) shall work out the suitsble criteria to
#Hﬂhwdﬁeﬁﬂufmdtukymmmsk
- Mw. Chief Commissioness of Central Tax.
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£ any of provision of the Customs Act, 1962 or other laws being
o

Bill subject to no other yiolation * gractioe.
u;serveii, the consignment may be cleared as per the regular p |
. Notwithstanding the clearance of the exporf consignments as

T refunds _ : =
Dpe} . ;mmf:i? S;ipp‘mz Bills shall be suspended for IGS’;' reﬁx:f by the Deputy or
Assipsmm Corninissioner of Customs desling with refund a the port of €XPO

E. Verification by GST formafions: |
tion of the IGST refimd claims and

i ChichommissioncrofCeﬂFﬂiTﬂxShaﬂgt%tdl&\‘t;‘iﬁca AR T
tha elated aspects don in accordance with the Standard Operating procedure to be issued by
the GST policy wing.
(ii) The GST formation shall furnish a report fo the respective Cluef Cumtpis.,-:ioj:__mr of Cenual
Tax within 30 days specifying clearly whether the amount of 1GST paid and claimed/ sahctioned
as refund was in accordance with the Jaw oxr not. | :

(iii) Chief Commissioner of Central Tax shall compile and forward report of all
and concerned customs port of export within 5 working days thereafter.

F. Action to be
mations:
()  Cases where no malpractices have been reported on verification: On rescipt of
verification report from Chief Commissizner of Central Tax informing that the TTC zvailed

by the exporter was in accordance with the GST Law and rules made thereunder, the Customs
officer at the port of export shall proceed to process the IGST refund to the extent verified by
the GST Autharities, The detailed advisory in this regard shall be issued by DG(Systems) for
the benefit of customs officers handling refunds.

m .':_'__..-.-_ where mal ;_‘-,u_-,;z _.p:r _,-.4: ey rted Hicati on: For cases where
upon verification, it has been found that the exporter has availed ITC fraudulently or on the
basis of inefigible documents and utifized the said ITC for payment of IGST claimed as refund,
the customs officer will not process the refund claim.

3. Difficulties in this regard may be brought to the knowledge of the Board.
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For internal circulation only
F No. 20/06/15/2018- Part |
17" June 2019

. The GST Act provides for twe forms of refunds for exporters, first is the refund of
W‘“m‘i input tax credit on export of gocds of services under LUT and second is the
Tehind of IGST paid on export of goods. The Jatter form of refund is a fully autpmated process
where the IGST paid through FORM GSTR.sB is refunded to the exporter's bank account by
matching the detatls between the shipping bil] data, FORM GSTR-1 and FORM GSTR-3E.
However, it has been noticed that many exporters are misusing this fecility by evailing
ﬁa.‘-'d“km nput tax eredit and then encashing the same a8 IGST refunds, The instructions /
painters pravided below are not exhaustive but only indicative in nature.

In this context, Cireular No. 16/2018 - Customs tated 17% Jine 2019 has beel issued by the
~ Customs Wing, CBIC. The circular mandates. verification of ITC related to IGST refunds
~ ©laits by GST field formations, The verification may be undértaken as per procedure outlined
below. Apart from these instructions, field formations are at liberty to investigate any other
probable scenarios such as under valuation, non-payment of taxes, non-reporting of taxable
1. Listof exporters/taxpayers to be investigated

a) Cireular No. 16/2019 - Customs dated 17% June 2019 prmdeﬁ tha DG (Systems)
would identify risky exporters at the national level and then forward the list of
suspicious exporters 1o the respective Chief Commissioners of Central Tax.

~ b) Along with the list of exporters, O/0 DG — Systems will be circulating other
information which may be verified during the course of information. For example, it
y be verified if the bank account detai] in which refind has been granted and the
mwm@ehmwmm are the same. :
2. Preliminaryimmediate Steps | :
~ #) Promise verification of the addresses indicated in GST registration form of principal
~ and the additional place of businesses should be carried out by the jurisdictional CGST

b) In cases, where such premises are found to have been wrongly declared then the
~ following punitive action shall betaken immediately:- )

F b3 Bankaccounts may be provisionally sttached under section 83 of the CGS
. d with rule 159 of the CGST Rules, T

L

ings for recovery of err refusided tix abif e
£ 80 be initi _IGWB ion 74 of the O _&a-wgy availed input
10 be fimposed under Chiapter X1X of the CGST Act.

h“"“ claimed -Mhi!mc o;zm by GST formation and

Scanned with CamScanner



™ fFor internal clrculation only
F No. 20/06/15/2018- Part |
17" June 2019

3. Verification of Input Tax Credit — —
a) The preliminary checks which 2] be undertaken to verify the input tax credit are as

follows:

a.l. Filing and matching of FORM GSTR-1 and FORM GSTR-3B by the exporter.

- i i / claimed in
iffere ' . credit as reflected in FORM GSTR-2A and as :
= ?ﬁnmngsﬁlﬁ;mlyﬁcm under Table 4{A}{5) of the form). This
difference can be only when the supplics have not been uploaded by the
carresponding supplier mlﬂ! FORM GSTR-1. In such cases, hard copies of the
= missing invoices may be verified- e

o » ;mﬂtﬂ i bserved that the input tax credit is availed for inputs input
e = ;:'ice!'wh%ﬁafenmdhwﬂjorindhwdymedinﬁgpmflu&m oftﬁt_,'ﬁﬁsh&d
- goods. Some sort of nexus must be established between the inpats and the outputs
of the suspected firms. I it is observed that the input | sfaewmmd the
o ]nﬂ:mnnmﬁm.dwnfurﬂm‘inmhganmshaﬂbe

. output goods/services have
" % _ warranted. For example, mput (ax credit of automobile parts cannot be used for
'ihepmducﬁonan&mpaﬂah:xﬁ!u.
: transitional credit needs to be

a4 Di ortion WgeH‘Cﬂailﬂlm account of
mmm availment of such credit and utilization of the same for
payment of {GST s.not prohibited under law, disproportionate amount of such

Mwmmmedﬂeﬁediwaﬁgu}mfarppﬂkmofﬁwd.

a5, Hakrgc'nmoumufdxtm&ft'huhﬂnnaﬂ:dmmcbas!sofcapiulguods’or
othet high value irems, then the presence of such goods with the exportér must
be physically verified. '

b) Drill down and verification of supplier’s credit: Generally,in such cases, there is a
ngxus between the exporter and his suppliers and they are vonnected / related in sore
way. It is recommended that suppliers who more than 10% of inputs (o6 which
IT{Jumlfd}mﬂmexpw shall be verified. For their verification both physical
;‘lf.gtkm ma;mﬂhwdhﬂ%hﬁﬂt::ﬂ@?wﬂw;&zhﬂmbm
Wuﬁﬂwﬂum further corrobo | payment of tax on such invoice, E-

¢) [tis the investigation officers’ ive that he may drill down to immediate

- (1-1) or the supplier’s supplier (L-2) ete. The officer may decide the level

” mwﬁuvﬂiﬁummmmmamgm o

uch of the difference in input ax credit or mismatch between various returns has

. alreadly been hig] in the red flag report genetated by DG(ARM). The same
mﬂmwm ) =

noticed that niany a times such fra : are showing i
Mmmmhmmw
; .hlmmmiyhurﬁqmwim 3
I & T 12X credit is found to be fraudulent or any other offence is
; ; a8 Gutlined in Step | shall be initiated.
w* J."a}."} y-
0 %Y
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